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Report Highlights: 

Export prices rebounded to pre-harvest levels.  Also, the cabinet approved the expansion of the pledging 

program to include all MY2016/17 main-crop rice varieties.  
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Market Tone 

 
Export prices were volatile this week.  While new inquiries remain weak, export prices increased 2-7 

percent from the previous week bringing export prices in line with domestic prices.  Price quotations 

increased by approximately 40 USD/MT for fragrant rice and 10 USD/MT for white rice.  This rebound 

brought export prices to levels last seen in late October 2016.  The correction in export prices suggests 

that trader forecasts of MY2016/17 main-crop rice production were overly optimistic.    

 

On November 22, 2016 the government decided to extend the On-Farm Paddy Pledging Program to 

include glutinous rice.  The government had previously approved pledging programs for fragrant rice, 

white rice, and Pathumthani fragrant rice on November 1 and 8, 2016.  The intervention price for 

glutinous rice paddy was set at 9,500 baht per metric ton (269 USD/MT) which is around 90 percent of 

current market prices of 10,560 baht per metric ton (299 USD/MT).  Additionally, farmers participating 

in the pledging program will receive a subsidy on storage costs of 1,500 baht per metric ton (42 

USD/MT) as well as a direct payment of 2,000 baht per metric ton (57 USD/MT) for certain harvest and 

postharvest handling costs (a maximum of 12,000 baht (340 USD) per farm household).  In total, 

participating farmers will receive 13,000 baht per metric ton (368 USD/MT) for glutinous rice paddy.  

The program’s target is set at 2 million metric tons of combined glutinous and fragrant rice paddy.  

Meanwhile, farmers who do not participate in the pledging program will still be eligible for a direct 

payment of 2,000 baht per metric ton (57 USD/MT) for certain harvest and postharvest handling costs.  

           

     

Rice Export Update 

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for November 14-20, 

2016 totaled 83,997 metric tons, down 14,121 metric tons from the previous week and down 26,493 

metric tons from the four-week moving average of 110,490 metric tons (Table 2).  Rice exports from 

January 1 – November 20, 2016 totaled 3,764,132 metric tons, down 2 percent from the same period last 

year. 
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